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2023 World and Turkish Steel Industry
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WORLD STEEL INDUSTRY

World Crude Steel Production (Mio Ton)

{

2.100 m World (Exc. China) China

% 0,1
. 800 World Crude Steel
Production was realised as
1,41 billion ton in the first
1.500 9 months of 2023 with a
% 0,1 increase yoy.
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Source: TCUD
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WORLD STEEL INDUSTRY

9M23 WORLD CRUDE STEEL PRODUCTION (MIO TON)

5. Russia
57,1 Mt

- 7. Germany
272 Mt i

6. S. Korea

50,4 Mt
1. China

.4 7951 Mt
\.#:
hy

4 b N
2. India :
' 104,1 Mt

9. Brasil
23,9 Mt

* Turkey has kept its situation with the 8th place in the world crude steel production. 10,1% )
decrease has been recorded comparing to last year’s total production of 27,2Mt. Source: TCUD
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= TURKISH STEEL PRODUCTION
e INDICATORS

Production (Mio Ton)

40,3
37,3 . 35,8 35,1
Turkish crude steel production
| /i3 25 has been decreased by
] 10,1% in the first 9 months of
. E 2023 comparing to yoy.

2018 2019 2020 2021 2022 9M22 9M23

35,0
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Source: TCUD
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STEEL PRODUCTION IN TURKEY

The production
volume of Basic
Oxygen Furnaces to
total has not been
changed in total
production of 9M23.

BILLET BILLET

In 9M23 there was no
64 64 change in the billet
SLAB productl_on_ I_aased on
B the semi finished
product volume in
total production.

Source: TCUD
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LONG/FLAT PRODUCT BALANCE IN TURKEY
Supply-Demand Balance for Finished Product (Mio Ton)

Mio Ton
41,4
38,6 %8 371
s 33,7 33,3 325
' 29,4 29,0
28,4 273 r
26,0 )
24,4
7,9 7,7 7,4 8,1
46
I I l ] o
N /
2018 2019 2020 2021 2022 oM22 om23 1./

B Production m Consumption m Difference

Source: TCUD
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STEEL IMPORT & EXPORT IN TURKEY

Import (Mio Ton)
Export (Mio Ton)

Difference

EImport (Mio ton)

®mExport (Mio ton)

2018 2019

2020 2021 2022 9M22 9M23

13,6
7,5
-6,1

22,1
7,6

21,9
9,2

16,5
4,0

19,8
4,4

15,2
0,4

12,4
11

Source: TCUD
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STEEL IMPORT & EXPORT IN TURKEY

Billion USD

| 17.7
| 7,7 161 16,5 156
. 12,4
| o o 11,7
12.8 13,9 116
. 103 - '
1 7,7 6,1
2018 2019 2020 2021 2022 9M22 oM23

EImport (Billion USD)

mExport (Billion USD)

2018 2019 2020 2021 2022 9M22 9M23

Import (Billion USD)
Export (Billion USD)

11,7
6,1
-5,6

Source: TCUD

17,7
4,9

16,1
5,8

8,6
0,9

16,5
2,1

13,9
-1,7

11,6
-0,8

Difference
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KARDEMIR- General Information

=0=

The Factory that builds Factories

The first integrated Iron and Steel
Plant in Turkey established in 1937

The first producer of Turkish Iron

The one and only RAIL and RAILWAY
WHEEL producer in Turkey

The unique producer of Heavy Profile

According to ISO500, e
Ranked 28th Among Subsidiaries

Turkish Industrial
L 2 & { Enterpri;‘es

The company name changed as «KARDEMiR» EFQM "4 STAR”
After Privatization Today

Founded 30 Mar/rh 1995 H  KARCEL

P 3 April 1937 *

Affiliates

I

KARDOKMAK KARCIMSA

|
|

ERMADEN

|
|

ENBATI

VADEMSAS

1937 | 1939 2007 2015 | 2016 2021 2022 )
R w _ —
L KARSIGORTA 1 EPIAS
Producing First Turkish Iron Establishing Rail and Profile Rolling Mill| Establishing Railway Wheels —_—
10 September 1939 Production Mill KBU

~| TEKNOKENT

Establishing Bar and Wire Rod Mill

P /A ———
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KARDEMIR - Products

ROUND BARS

> /4
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KARDEMIR — 9M23 Basic Indicators

{

Liquid Steel

Production
(1.000 Ton)

Primary
Product Sales

(1.000 Ton)

Sales Revenue
(Mio TL)

oM22 9M23
19.682 27.320

2021 2022 |
2020 14765 27397 |
7.520
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KARDEMIR — 9M23 Production Indicators

Primary Product Production (1.000 Ton)

2.500 2.315 2.366 2.347
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2.184 2.140
2.000 1.729
1.564
1.500
1.000
500
0
2018 2019 2020 2021 2022 9M22 9M23
Production Per Capita
600 - Number of Employess
500 - 4.500 14 076 4.082 4.156 4.135 4.148 4,122 4.130
4.000
400 - 3.500 -
3.000 -
300 - 2.500 -
2.000 -
200 -
1.500 -
l 1.000 -
500 -
0 - 0

2018 2019 2020 2021 2022 9M22 9M23 2018 2019 2020 2021 2022 9M22 9M23

H Kardemir B Subsidiaries

P/ /7 A —



2

KARDEMIR - Basic Indicators

PRODUCTION OF PRIMARY PRODUCT (1.000 TON)
2019 2020 2021 2022 oM22

2.315 2.184 2.366 2.347 2.140 1.564 1.729

EBITDA (MIO TRY)

2020 2021 2022
1.778 666 1.264 4.909 4.363 3.667 4.513

EBITDA MARGIN (%)

2020 2021 2022

NET PROFIT (MIO TRY)

2020 2021 2022
3.853 2.174 2.392 1.251
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KARDEMIR — 9M23 Basic Indicators

EBITDA PER TON

3.156

3.047

—TRY/Ton

e JSD/TON

245 223 282 505 216
165 197 4 133 196 162 114

44 7 52 68 94

Q1|Q2|Q3|Q4|Q1|Q2|Q3|Q4|Q1|Q2|Q3|Q4|Q1|Q2|Q3|Q4|Q1|Q2|Q3|Q4|Q1|Q2|Q3|
2018 2019 2020 2021 2022 2023

EBITDA per TON is realised as 2.727 TRY in 9M23.
EBITDA per TON is realised as 123 USD in 9M23.
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SUMMARY INCOME STATEMENT

{

1.000 TRY 30.09.2023 30.09.2022
Revenue i 27.320.008 i 19.681.794 i
Cost of Sales (-) i -22.865.905 i -16.107.478 i
Gross Profit i 4.454.103 i 3.574.316 i
Gross Profit Margin (%) i 16,3 i 18,2 i
General Administration Expenses (-) E -231.566 E -138.655 E
I I )
Marketing, Sales and Distribution Expenses (-) i -76.956 i -52.473 i
Other Operating Income i 1.947.348 i 3.111.984 i
Other Operating Expenses (-) i -4.155.379 i -3.584.147 i
Operating Profit i 1.937.550 i 2.911.025 i
Operating Profit Margin (%) i 7,1 i 14,8 i
Other Income and Expenses E 54.520 E 210.143 i
Financial Income E 578.083 E 320.610 i
Financial Expenses (-) i -1.103.941 i -724.218 i
Pre-tax Profit / Loss E 1.466.212 E 2.717.560 E
Current tax income / (Expense) i -182810 i -370980 i
Tax Revenue (Expenses) E -32.663 E 45.789 E
I I !
Net Profit / Loss IL 1.250.739 JI 2.392.369 JI
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SUMMARY BALANCE SHEET

1.000 TRY

30.09.2023 31.12.2022

1.000 TRY 30.09.2023 31.12.2022

19.686.467 16.421.002

Total Current Assest

Financial Investments

Inventories 9.833.215 7.944.743

Other Current Assets 656.227 838.065

Tangible Assets 10.605.391 9.995.786

Prepaid Expenses 97.931 34.769

Current Liabilities 16.756.833 12.632.234

Current_ Portion of Long Term 082.855 764.968
Borrowings

Deferred Income 5.376.993 3.560.376

Total Long-Term Liabilities 2.447.828 2.546.450

Other 255.468 175.427

Long-Term Deferred Revenues 7.103 7.145

Paid-In Capital 1.140.000 1.140.000

Revaluation Fund 4.182.956 4.282.384

Retained Earnings 6.185.282 4.200.016

Other -1.272.230 -597.716
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PRODUCTION INDICATORS

Production Cost Distrubution
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100% - 2

90% - 7

80% - Other

70% -

60% - Purchased Energy Expenses
50% - Personnel Expenses

40% - )

. B Amortization and Redemption

30% - Expense Share

20% - ®m Raw Materials & Supplies,
10% - Auxilary Material Expenses
00/0 1

2018 2019 2020 2021 2022 9M22 9M23
Raw Material Cost Distribution
100% -

Other
m Scrap
m Coal

B Ferrous Raw Materials

6 6 7 6 7
90% -
80% -
70% -
60% -
50% -
40% -
30% -
20% - 41 44

30

10% -
00/0 T T T

2018 2019 2020 2021 2022 9M22 9M23
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SALES BASED ON PRIMARY PRODUCTS
(1.000 Ton)
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(1.000 Ton)
1200

1000 925 959 945

844

800

600
400
200 0
1
68 56 54 1
35 19 8, 1 >lolg 36 61 5 290 1 g
0 L -
2018 2019 2020 2021 2022 9M22 9M23
mBillet  ®Round E Profile (Angle + Mine Pole)  ®Rail  ®Pig = Bar and Wire Rod Mill Railway Wheels
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AVERAGE SALES PRICES

Profile

USD/Ton
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USD/Ton
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CONSOLIDATED NET PROFIT AND EBITDA

|y

sog,  Million TL) 3.853 Net Profit

3.500

3.000

2.500

2.000

1.500

1.000

500 m 81 61
0
2018 2019 2020
%% EmEBITDA ——EBITDA Margin (Million TL)
4.800
4.200
3.600
3.000
2.400
1.800
1.200
600
0
2018 2019 2020 2021 2022 2022 2023
9M
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=0= BORROWINGS
|y
Breakdown of Borrowings by
Currency Based Maturity (Mio/TRY)
Loans
Distribution (%)
2.700
2.425
2.400
2.100
1.800 In the 9M23,
1500 23,7 Mio Euro,
200 29,2 Mio USD and
' 44,3 Mio TL Principal
200 573 Payment has been
600 358 made in total.
300 142
TL B EUR B USD 0

0 -1 year 1 -2 years 2 - 3 years 3 - 4 years
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=0= FINANCIAL RATIOS

6,0 Net Debt / EBITDA

40 31 31

2,6 2,6

0,43

2018-Q1 2018-Q2 2018-Q3 2018-Q4 2019-Q1 2019-Q2 2019-Q3 2019-Q4 2020-Q1 2020-Q2 2020-Q3 2020-Q4 2021-Q1 2021-Q2 2021-Q3 2021-Q4 2022-Q1 2022-Q2 2022-Q3 2022-Q4 2023-Q1 2023-Q2 2023-Q3
-2,0 -

EV/EBITDA

10,5

2018-Q1 2018-Q2 2018-Q3 2018-Q4 2019-Q1 2019-Q2 2019-Q3 2019-Q4 2020-Q1 2020-Q2 2020-Q3 2020-Q4 2021-Q1 2021-Q2 2021-Q3 2021-Q4 2022-Q1 2022-Q2 2022-Q3 2022-Q4 2023-Q1 2023-Q2 2023-Q3
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-100

-200
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CAPITAL EXPENDITURES & NET DEBT

81

2018

326

2019

292

110

2020 2021

B Capital Expenditures (Mio USD)

62

32
=

2022

-212

H Net Debt (Mio USD)

83

39

: 37

= 9M22 9M23

-115
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INFORMATION ABOUT THE INVESTMENTS

ONGOING INVESTMENTS

Vacuum Degassing

New Continuous Casting Machine
3th Step Environmental Investments
Improvement of Thin Coil Line

R&D Investment Projects
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2015-2023 CAPITAL EXPENDITURES
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CAPITAL EXPENDITURES

{

400
2,60

2,40 350

2,20 2,30
2,00 2,17 300

¢ 1,86

1,80
250

200
150
100

106 50
0

2015 2016 2017 2018 2019 2020 2021 2022 9M23

1,60
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0,80
0,60
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0,00

==mm Capital Expenditure (Mio USD) ==t=¢Liquid Steel Production (Mio Ton)
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DISCLAIMER

LI
&)
]

{

The information contained in this presentation are prepared by Kardemir
Iron and Steel Inc. and the information presented here is general
information gathered during writing and they are subject to change without
notice. The company is based on information obtained from sources it
believes to be reliable but does not guarantee the authenticity and
completeness of this information.

Here we assume no obligation to update the statements other than legal
requirements.

The Company neither any of its shareholders, directors, employees, nor any
other person, no matter if you get for any loss arising from the use of this
presentation or its contents, does not accept any liability.
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CONTACT INFORMATION
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Ozgiir OGE

Treasury and Investor Relations Manager

S Jil
\‘

ooge@kardemir.com
+90 370 418 22 22
+90 216 576 20 01

|
!:-:i!

Burcay YAVUZ

Investor Relations Chief w

byavuz@kardemir.com
+90 370 418 35 42

Aysegiil SEN YALGIN
Treasury Chief KRDMA

asen@kardemir.com BIST KRDMB

+90 370 418 37 72 KRDMD

KRDMA TI
BLOOMBERG KRDMB TI
KRDMD TI
KRDMA.IS
REUTERS KRDMB.IS
KRDMD.IS
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